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SUBJECT: FRG TARIFF QUOTA ON COAL 

REF: (A) STATE 004152, (B) BONN 17452 

1. EMBOFF PROVIDED THE INFORMATION IN REF A TO 
OSCARHILD, THE COAL EXPERT OF THE ECONOMICS MINISTRY. 
EMBOFF REITERATED THE POINTS IN REF B CONCERNING THE 
APPROPRIATENESS OF THE COAL QUOTA AND ASKED IF THE 
FRG INTENDED TO RAISE THE QUOTA IN THE NEAR FUTURE. 
OSCARHILD SAID THE FRG HAD NO IMMEDIATE INTENTION TO 
RAISE THE COAL QUOTA. HE SAID THE 1.8 MILLION TONS 
IMPORTED FROM POLAND FALL WITHIN THE OVERALL 5 MILLION 
TON QUOTA RATHER THAN ENTERING UNDER SEPARATE STATUS 
AS ASSUMED IN REF A. CONSEQUENTLY. THERE REMAINS ABOUT 
ONE MILLION TONS OF UNUSED QUOTA OF WHICH OSCARHILD 
EXPECTS POLAND TO BE ABLE TO FILL ONLY A SMALL PORTION 
WHEN THE FRG GRANTS IT MEN STATUS. IN RESPONSE TO AN 
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WOULD BE PREMATURE TO RAISE THE QUOTA NOW IN AN 
ATTEMPT TO OBTAIN MORE COAL IN ORDER TO HELP ALLEVIATE 
THE EFFECTS OF THE ENERGY CRISIS. FIRST. HE SAID, THERE 
WAS NO EVIDENCE THAT MORE IMPORTED COAL WOULD BE FORTH- 
COMING. AND SECOND, THIS IS A GOLDEN OPPORTUNITY TO 
INCREASE SALES OF DOMESTIC PRODUCTION. 

2. EMBOFF AGAIN RAISED THE POINT THAT THE FRG BY ITS 
TIGHT QUOTA SEEMED TO BE GIVING THE IMPRESSION TO 
WESTERN PRODUCERS THAT THE GERMAN MARKET WOULD 
CONTINUE TO BE A LIMITED ONE. OSCARHILD RESPONDED THAT 
THE FRG WOULD BE PLEASED IF US COAL EXPORTS TO GERMANY 
REVERSED THEIR DOWNWARD TREND OF RECENT YEARS. HE 
NOTED THAT THERE WERE NO GUARANTEED MARKET SHARES UNDER 
THE COAL QUOTA SYSTEM AND THAT THERE WAS NO REASON WHY 
THE US COULD NOT TAKE A LARGE SHARE OF THE QUOTA IF, 

AS A RESULT OF MARKET DECISIONS, US EXPORTS TO GERMANY 
SUDDENLY INCREASED. 

HILLENBRAND 
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